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Public Hearings and Possible Actions ITEM No 49
RECOMMENDATICN FOR COUNCIL ACTION

Subject Conduct a public hearing and approve an ordinance adding an Industrial Rider to the Large
Primary Service - Special Contract Riders 1 & II in the Electric Rate Schedule in Exhibit A of Ordinance No
20060911-004

Additional Backup For More Information (Michael McCluskey, Sr Vice President for

Material Wholesale and Retail Markets, 322-6295, Bob Kahn, Deputy General
{chck to open) Manager, 322-6572

0 ordinance Boards and Comnmussion Action Recommended by the Electric

O Fiscal Note Utiity Commussion

The proposed addition of an Industrial Rider to the Large Primary Service Special Contract ("LPSSC™) Riders
I & IT wili affect those LPSSC customers large enough to reach a billing demand of 25,000 kw for two out of
the preceding six months and who mamntain an average load factor of 85% or more The Industnal Rider
will lower the base energy and demand rates of qualifying customers by 2 5% from the otherwise
apphcable LPSSC base rates Customers receiving service under the Industnal Rider will still be required to
rematn Austin Energy customers for the term of ther LPS spectal contracts The LPSSC rate has been a
useful tool in attracting and retaining large high-tech and‘ industrnial customers that are vital to the Austin
economy, and the addition of the proposed Industrial Rider will strengthen this
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ORDINANCE NO.

AN ORDINANCE AMENDING ORDINANCE NO. 20050912-004 TO ADD THE
LLARGE PRIMARY SERVICE SPECIAL CONTRACT - INDUSTRIAL RIDER.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF AUSTIN:

PART 1. Ordinance No 20050912-004 1s amended to add the Electric Rate Schedule
Large Primary Service Special Contract — Industrial Rider in Exhibit A as follows

CITY OF AUSTIN
ELECTRIC RATE SCHEDULE
LARGE PRIMARY SERVICE SPECIAL CONTRACT - INDUSTRIAL RIDER

Application

This rate applies to electric service to any customer that qualities for service and has
executed a contract under the Large Primary Servicé — Special Contract Rider I or II and
thereafter has (1) reached a billing demand of at least 25,000 kilowatts during any two
months within the previous six months, and*(2) mamtained an average load factor of at

least 85% during the previous six months Any action by the customer resulting in
measurable reduction i peak demand or energy lise may be taken into account by the
City, 1n 1ts sole discretion, when applying the demand and load factor requirements of
this tariff The City will also take into account up to 20 kilowatts of power generated by
customer-owned, on-site renewable energy technology mn accordance with the Distributed
Generation from Renewable Sources Rider, when applving the demand requirement of
this tanff -

The customer shall continue to receive service under the Large Primary Service — Special
Contract Rider I or II tariff, as applicable, and comply-with the terms ot its Large Primary
Service Special Contract, provided, that customer at its option shall receive the energy
and billing demand rates specified by this Rider for accounts which meet criteria (1) and
(2) above, so long as this Rider remains n effect

The Rider TOU — Thermal Energy Storage may be attached to this rate

Monthly Rate

Rate (E) Winter Summer
Billimg Months of Billing Months of
Date 11/17/2006 4 16 PM Pagc | ot 3 COA Law Dcpanment
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November thiough April May through October

Energy Rate 1 08¢ per kWh, 1 08¢ per kWh,
for all kWh for all kWh
Demand Rate (ELD) $11 12 per kW $12 23 per kW

Fuel Adjustment Clause (FAC) — plus an adjustiment for variable costs, calculated
according to the Fuel Adjustment Clause Tariff, multiplied by all kWh

Optional Time-Of-Use Rate

1

Winter Summel
Billing Months of Billing Months of
November through Apnl May through October
Energy Rate
On-Peak 1 67¢ per kWh . 2 35¢ per kWh
Off-Peak ( 30)¢ per kWh 55¢ per kWh
;f - “ri}:\‘k
Demand Rate o S
On-Peak SI112per kW & =~ - $12 23 per kW
Off-Peak ,$0 00 per kW, " o $0 00 per kW
‘.

v - 5?
Billed demand will be based on the fifteen-minute interval of greatest use during an On-
Peak peniod for the current billing month __ All other adjustments will be included as
described above (See Bulling Demand) ™ .o
S
Fuel Adjustment Clause (FAC) - plus an adjustment for variable costs, calculated
according to the Fuel Adyustment Clause Tanfif, muluphed by all kWh

On-Peak 1 00 pm to 9 00 p m, Monday through Frniday. May 1 through QOctober 31
800am to 1000 pm, Monday through Sunday, November | through April 30

Off-Peak 900 pm to 1 00 p m, Monday through Friday, all day Saturday, Sunday,
Memonal Day, Independence Day, and Labor Day, May 1 through October 31 10 00
pm to 8 00 a m Monday through Sunday, November | through Apnl 30

PART 2. This ordinance takes etffect on , 2007

Date 11/17/2006 4 16 PM Page 2 of 3 COA Law Department
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PASSED AND APPROVED

Lo Lon O

, 2007

APPROVED: ATTEST:

David Allan Smith
City Attorney

Date 11/17/2006 4 16 PM Page 3of 3
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Will Wynn
Mayor

Shirley A Gentry
City Clerk

COA Law Depanment
Responsible Atty A Pumy
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ORDINANCE NO.

AN ORDINANCE AMENDING ORDINANCE NO. 20050912-004 TO ADD THE
LARGE PRIMARY SERVICE SPECIAL CONTRACT - INDUSTRIAL RIDER.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF AUSTIN:

PART 1. Ordinance No 20050912-004 1s amended to add the Electric Rate Schedule
Large Primary Service Special Contract — Industrial Rider in Exhibit A as follows

CITY OF AUSTIN
ELECTRIC RATE SCHEDULE
LARGE PRIMARY SERVICE SPECIAL CONTRACT — INDUSTRIAL RIDER

Application

This rate applies to electric service to any customer that qualifies for service and has
executed a contract under the Large Pumary Service — Special Contiact Rider I or I1 and
thereafter has (1) reached a billing demand of at least 25.000 kilowatts during any two
months within the previous six months, and’(2) maintained an average load factor of at
least 85% duiing the previous six months Any action by the customer resulting in
measurable reduction 1n peak demand or energy use may be taken into account by the
City, 1n 1ts sole discretion, when applying the demand and load factor requirements of
this tartff The City will also take mto account up to 20 kilowatts of power generated by
customer-owned, on-site renewable energy téchnology in accordance with the Distributed
Generation from Renewable Sources Rider, when applying the demand requirement of
this tariff

The customer shall continue to tecerve service under the Large Pnimary Service — Special’
Contract Rider [ or II tanff, as applicable, and comply with the terms of its Large Primary
Service Special Contract, provided, that customet at 1ts option shall 1ecerve the energy
and billing demand rates specified by this Rider for accounts which meet criterta (1) and
(2) above, so long as this Rider remains 1n effect

The Rider TOU —~ Thermal Energy Storage may be attached to this rate

Monthly Rate

Rate (E) Winter Summer
Billing Months of Billing Months of
Date 1171772006 4 16 PM Pige lof 3 COA Law Depariment
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November through April May through October

Energy Rate 1 08¢ per kWh, 1 08¢ per kWh,
" for all kWh ] for all kWh
Demand Rate (ELD) $11 12 per kW $12 23 per kW

Fuel Adjustment Clause (FAC) — plus an adjustment for vanable costs, calculated
according to the Fuel Adjustment Clause Tanff, multiphied by all kWh

Optional Time-Of-Use Rate o

-

Winter ~ Summer
Billing Months of Billing Months of
November through April May through October

Energy Rate N

On-Peak 1 67¢ per kWh ) 2 35¢ per kWh

Off-Peak ( 30)¢ per kWh 55¢ per kWh
Demand Rate 7 ﬁ’i R ) 5

On-Peak $1112] per kW 7 SERY $12 23 per kW

Oft-Peak $0 00 per kW A : | $0 00 per kW

:
%3
3 i

Billed demand will be based on the flfteen-mlnute%inté}:/al of greatest use during an On-
Peak period for the current billing month _Al] othér adjustments will be included as
described above (See Billing Demand)<™~ ..

ey

Fuel Adjustment Clause (FAC) - plus an @Ehustment for vanable costs, calculated
according to the Fuel Adjustment Clause Tanff, multiplied by all kWh

M

On-Peak 100 pm to9 00 p m , Monday through Friday, May 1 through October 31
800am to 10 00 p m , Monday through Sunday, November | through April 30

Off-Peak 900 pm to | 00 p m, Monday through Friday, all day Saturday, Sunday,
Mem0r1a1 Day, Independence Day, and Labor Day, May 1 through October 31 10 00
pm to 8 00 a m Monday through Sunday, November 1 through Apnl 30

PART 2. This ordinance takes effect on i , 2007

Date 11/17/2006 4 16 PM Page 2 of 3 COA Law Deputment
hitp /fwww €1 austm 1x us/counul_mectings/wams_item_attach efm 1ecord ID=4168 Responsible Att y A Porny




OV~ P W —

— s
h B~ b o—

PASSED AND APPROVED

8
§
, 2007 §
APPROVED: ATTEST:
David Allan Smith
City Attorney
Date [E/17/20064 16 PM Page 1ot 3
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Will Wynn
Mayo1

Shirley A Gentry
City Clerk

COA Law Department
Responsible Aty A Puny




FISCAL NOTE

DATE CF COUNCIL CONSIDERATION March 8, 2007
WHERE ON AGENDA Ordinance
DEPARTMENT

Austin Energy Operating Fund

Conduct a public heanng and approve an ordinance adding an Industrial Rider to the Large Primary Service -
Special Contract Riders | & li in the Electnc Rate Schedule in Exhubit A of Ordinance No 20060911-004

Austin Energy Operating Budget
Projected Revenues

Year 1 Year 2 Year 3 Year 4 Year 5

Base Revenue - (5828000  (S1.698,000) (31843 000) (51,823 000) ($1.824 000)

($828 000) (51,698 OGO} ($1,843 000) (51 823,000} (51 823,000)

Note

This fiscal note assumes a Large Industnal Rate (LIR) as of December 2006 based 2005 actual and forecasted
load Revenue reduction due to revised rates for qualifying customers In forecast penod

Signature Noreen Gleeson, Manager Planning & Budget Austin Energy Date 02/27/2007



